
"-1 COUNCIL COMMUNICATION 

AGENDA TITLE: Oil and Gas Lease for Portions of City Property at 
White Slough Water Pollution Control Facility 

MEETING DATE: February 5,1997 

PREPARED BY: Public Works Director 

RECOMMENDED ACTION: That the City Council authorize the City Manager to execute the 
attached Letter and five-year Oil and Gas Lease agreements with 
Enron Oil & Gas Company, a Delaware corporation, for the purpose 
of oil and gas exploration on a 527.79-acre portion of the 

White Slough Water Pollution Control Facility (Exhibit A). In consideration for the lease, 
Enron Oil & Gas Company has offered $7,916.85 per year ($39,584.25 for a five-year period) plus a 
one-sixth (1/6th) royalty share. 

BACKGROUND INFORMATION: When staff learned of Enron's desire to lease a portion of the 
Sewer Utility. property, we contacted the State of California Oil and 
Gas Division and were furnished the names of six other firms that 
lease lands for oil and gas exploration. Letters were sent to those 

firms requesting a response if they were interested in a lease with City of Lodi. None of the six have 
indicated an interest in an exploration lease. 

The City Attorney has reviewed these agreements and, with a few minor modifications which will be 
incorporated, has approved both as to form. 

FUNDING: Not applicable. This lease will provide the Sewer Utility reserves with an additional 
$7,916.85 per year ($39,584.25 over the five-year lease period), plus royalties. 

A 

( Puhlic Works Director 

Prepared by Fran E. Forkas, Waterwastewater Superin \$ endent 

JLRIFEFldsglIm 

Attachments 

cc: City Attorney 
Waterwastewater Superintendent 
Assistant Wastewater Treatment Superintendent 
Finance Director 
Enron Oil 8 Gas Company 

APPROVED: 

\ 
A \CCOILGAS W C  31'1 9/96 



LETTER AGREEMENT 

This letter agreement when executed by both parties 
shall represent a mutual agreement between the City of Lodi, 
California (llCityll) whose address is 221 West Pine Street, 
P.O.  Box 3006, Lodi, CA 95241-1910 and Enron Oil & Gas 
Company, a Delaware Corporation (I1Enronf1) whose address is 
1625 Broadway, Suite 1300, Denver, CO 80202 whereby the 
City, as LESSOR and Enron, as LESSEE, agree to enter into an 
Oil and G a s  Lease under the following terms: 

Enron agrees to tender $15.00 per net mineral acre for 
consideration of the first year rentals (draft enclosed) and 
$15.00 per year annual rentals as provided in the attached 
Oil and Gas Lease. The term of the lease shall be five (5) 
years and the land owner royalty shall be 1/6th. 

.- 

If these terms are acceptable indicate by executing 
below. 

ENRON OIL & GAS COMPANY 

BY: 
Sue Thompson, agent 

Acceptance: 

CITY OF LODI 

BY: 

TITLE : 

DATE : 



OIL AND GAS LEASE 

California Standard Form (Rev 5-95) 

, 1 9 9 6 .  between - THIS AGREEMENT made this 21st day of November 
f.i nn - it of d 

Lodi. CA-41-1910 as Lessor. and E n r G  
8 Gas Company, a Delaware corporation, as Lessee. 

WITNESSETH. Thal Lessor, for and in consideration of One Dollar (31 00) paid by Lessee to Lessor, the receipt of which IS acknowledgec!. and 
of !he covenant; and agreements hereinafter contained on the part Of Lessee to be kept and performed. does hereby lease. let and demise unto Lesst- the 
lands hereinaRer descnSed (herein sometimes Called the '"leased land  or "said land(s)'') for the purposes and with the exclusive nght of prospedrng, 
exploring (by geophysical andlor any other means). mining. dnlling and operating for oil and all gas of whatsoever nature or klnd. including all liq,~d or 
gaseous hydrocarbons. as well as all other commercially valuable substances or minerals associated or produced therewith by means of wells utilizing 
whatever method or means, whether or not similar in composition to the speufically above mentioned subs!ances (hereinafter sometimes referred to ; I S  "oil 
and gas" or '"leased substances"). and to produce. extract. take care of. treat. store, process. remove. transporl and dispose of said leased substances and 
other products manufactured therefrom. togelher wrlh the nght to conslruct. erect, maintain. operate. use. repair. and replace thereon. and during or afi,Er the 
term hereof lo remove therefrom, pipelines. telephone. telegraph and power lines. tanks. botlers. machinery, appliances. roads, buildings and other 
structures. lacillties and equipments as may be useful, necessary or convenient in conducting Lessee's operations on said lands and lo injed gas, water, 
steam, or other substances into subsurface strata andor to use thermal or other processes for the purpose of secondary recovery. pressure maintenanNz, or 
otherwise to facilrtate Lessee's operations hereunder. to drill or use existing abandoned wells on said land for disposal of water or other waste materials 
produced horn said land or other land wrth which said land IS pwled or combined. together with nghts-of-way for passage over, upon and across. and 
ingress and egress to and from, the leased land, or neighboring lands, for any or all of the above mentioned purposes. Any pipelines. pole lines, or roads SO 
constructed by Less- may also be used by it In connedion wth operations on lands in the viuniiy of the leased land The land hereby leased is li?Ualed 
tn !he Counrj of San Jm , State of California. and IS described as follows 

See Ekhbit " A "  attached hereto and made a part of 

1qe:her wlth such nghts as Lessa: may have in any r:a% alle s waterways. canals sloughs, levees. dtches, easements and nghts-of-way u p o n ,  wrttiin or 
adjoining the above described prop?,  in all conta,nins 523 ;79 acres. more or less 

TO HAVE AND TO HOLD the same for a term of fix.. (5) years from and after the date hereof (hereinafter referred lo as the 'primary 
term"). and sc long thereafler as oil and gas. leased substances, or any of them are produced from the leased land. or lards with which the leased lam has 
been pooled or combined. in quantrlies deemed paying by Lersee, or so long !hereafler as Lessee shall, in good fanh and with the degree of di lgmca 
hereinafter specified, m n d u d  dnlling operations (as defined hereinafter in Paragraph 12) on the leased land, or lands p i e d  or combined t h e m .  or be 
excused therefrom as may be provided elsewhere in this lease. and shouM prcdudion resun from such operations. thts lease shall remain in full form and 
effed so long as oil and/or gas. leased substances. or any of them shall be produced therefrsm. 

IN CONSIDEFATION OF THE PREMISES. the paities hereby mutually agree as follows 

1) The expression "royalty share" when used herein shall mean the fraction Op $1 'k+h ( l / 6 a  

2) Lessee shall pay Lessor as royalty on oil (including other lquid hydrocahons) the value of the royalty share of all oil produced and sob or 
removed from the leased land (aner making the customary adjustments for temperature. water. bonom sediment. and the adual mst of trealng said royaRy 
011 for pipeline or markel acceptance). at the availaSle lawful posted market pnce at Ule well for oil of like grade, gravity, and quality prevailing for the field 
nearest where such oil is produced on the date the oil is so removed or sold Lessee may dedud from the royalty share a reasonable charge for 
dehydraticn, deaning and lreating such oil and a reasonable charge for transportation lo the treating plant andor purchaser. Nothing herein mnlained ,shall 
be construed as obliga!ing Lessee to treat oil No royatly shall be due Lessor for or on a m u n l  of oil used by Lessee in operations on the leased land or lost 
through evaporation. leakage. fire or other casualty prior to the removal of the same or pnor to delivery to Lessor ii royalty shall be delivered in kind 

3) Lessee shall pay Lessor as royaty on natural gas the royalty share of a value which shall be the sum of the following: 

a )  The net proceeds received by Lessee from the sak of gas produced from wells on the leased land (whether such gas be sold by Lessee in as 
na!ural s!ate or as residual dry gas after extraQing gasoline and other mntenl tnerehom). Gas treated at a gasoline extrad:on plant not owned or operaled 
by Lessee and for which Lessee receives a royalty from the operator of such plant shall be deemed sold in rts natural stale for an amount equal to the markel 
value of the royalty rermvec by Lessee Except as otherwise provided herein, gas used or consumed by Lessee in operations other than on lhis lease !;hall 
be deemed sold for the markel value thereof The value of gas and prcduds  extracted therefrom, used or consumed in the operation of a gasoline extradion 
plant (to the extenl that it IS so used for processing gas from the leased land), or in operations on the leased land, or in repressunng any oil beanng forrn;ition 
?:,- -::h:~h a we!! :r W L ? ' ! ~  CT: the !eased land IS c rcduhg ,  or lost throuoh shrinkage. leakarje. fire. or othewise. shall not be induded The cost of 
prxessing, trealing. compressing, handhg and transpoeing gas in connedion with the sale thereof shall be deducted in delemining net proceeds of Sale. 

b) The market value al !he extradion plant of all gasoline and other liquid hydrocarbons extraded and saved from natural gas from the leased 
land a s  a resuil of processing such gas at a plant owned or operated by Lessee, less the cost of such processing. which wst for !he purposes hemof will be 
d & - i i  to be sixty percent (60%) of said last menkned market value. 

c) The maiice: value at the plant where extraded. of all gasoline and other l q u d  hydrocarbons received by Lessee as a resuft of the processing Of 

natural gas from the leased land at a plant no1 owned or operated by Lessee (if such processing is not on a m y a v  basis) less the cost to Less% of such 
processing 

Nothlnrj herein contained shall oblgate Lessee to treat or process nalural gas nor shall Lessee be obligated to save, sell Or Otherwise dispose Of 

natural gas or res\dual dry gas, as the case may be, unless there shall be a surplus above lease fuel requirements and a market therefore at lhe well or 
proQssin9 plant a t  a once and under conditions acceptable lo Lessee or to pay royalty on any gas which is nerther sold or used. It is understood that UleR 
may be cornminpled with any gas SO processed. gas produced from other Droperties. in which event royalty on gasoline, liquid hydnxarbon Produds and 
resdual dry gas payable hereunder +all k Comw!od u;on an appropriate fradiop oftne commingled gas 



4) Lessee shall pay to Lessor as rOYab for any substances covered by this Lease, other than oil and gas and the produdt  thereof, which Lessee 
may e led to produce. save and market from the leased land. the royalty share of the market value thereof. after deduding any processing or treating costs 
incident to plaung such substance in a marketable condilion. and any tramponation or Other wsts  inwrred in marketing same. 

5) The term "market Value" as Used in this lease shall be applied to the particular leased substance or produd at its point of produdion and shall 
be deemed to be the actual Sales price when sold to third Parties or the reasonable lawful value of such substance or Produd when purchased or retained by 
Lessee. 

6) Lessee shall amnun1 for and pay to Lessor on or before the last day of each calendar monlh for all royaities which accrued andlor for whjch 
Lessee received the proceeds from the Sale thereof during the Preceding calendar month. and Lessee shall iurnish Lessor monthly statements shovving the 
amputation of royanies. Lessor agrees to examine Promptly each and all Statements and remittances forwarded by Lessee hereunder and to prwnptly 
advise Lessee of anyobjedion thereto. Lessee shall not be required to a m u n t  to Lessor for or pay rent or royalty on oil and gas. leased substances. andlor 
water produced by Lessee from said land and used by Lessee in its operattons hereunder, but Lessee may so use same free of charge Lessee shall no1 be 
required to pay royaity for or on atoOUnl Of any substance Pma'uted from said !and and used for repressuring or as a secondary recovery methocl in any 
formation undertying said land: and ir any substances are used by Lessee for such purposes which have not been produced from said land, such sub?;tances 
when produced from said land shall be royalty free and computed on a "last-in. firstaut" basis. To facilitate proper payment hereunder, L e s o r  agm to 
execute and EtUm a division Order as a condition preadtn!  to Lessee's payment of royaltiis from produdion under the lease In the event h a t  & m u n t  
of any royalty (including advan- annual royalty) payable under this lease shall ever resun in an individual payment of less than Thi ty  Dollars (:t30.00) 
becoming due the recipient thereof. then in such event Lessee may. at rts option. withhold and accrue suffiuent periodic payments until the total due such 
recipient exceeds Thirly Dollan (f30.00). 

7) Lessee has paid lo Lessor rental in full hereunder for the first %2h€? (121 months of the term hereof If Lessee has no1 commenced dnlling 
operations on the leased land or terminated this lease within that time. Lessee mmmencing with the expiration thereof. shall pay or lender to Lesson 
annually in advance. as rental the sum of$15.m(-) per a m  for so much of the sad  land as may then still be held under this lease a! :he time of 
payment and shall mnlinue sue+ payments until drilling operations are commented or this lease IS terminated. 

8) Subject to Lessee's +ght to defer drilling or mining operations during the primary lerm hereof by the payment of advance annual mihi 0s 
provided hereinabove. Lessee agrees to commence drilling or mining operations on said b n d  on or before the expiration of the plimary term herso( .nd 
thereafter to prosecute the drilling of a well or wells whh reasonable dilgence until oil or gas. or any leased substance. is found in quantRies deemed 
by Lessee, or to a depth lo which furiher drilling operations would in the judgment of Lessee be unprofflable or impradicable. or L- may at any fme 
Hlthout commenung or continuing any dnlling or mining operations quitClaim the leased land to Lessor as nerelnafter provided and thereby teminats thcl 
lease 

9) If. prior lo discovery of oil. gas or other leased substances on said land or on land poobd or combined therewdh, Lessee should dnli ard 
abandon a dry hole or holes thereon, or. if after d i swvev  of oil. gas. or other leased substances. the production thereof should cease from any cause. thls 
lease shall not terminate if Lessee shall cornmenc? additional dnlling operations (as hereinabove defined) or reworking operations (I) within the pnmary term 
and wrthin six (6) months of the date of abandonment of the lasl preceding well or of the cessalion of production aRer discovery. or (ii) beyond the primary 
term and wtthin ninev (90) days of the date of abandonment of the last preceding well or of the cessation of produalon after discovery. whichever I:, la:er: 
PROVIDED, however, that dunng the primary term of this lease, Lessee may defer addrtional drillmg for any Wnod for which rental has b e e n  paid. pursuant 
to paragraph 7 hereof, and for additional rental penods provded hereunder by resuming on or before (I) six (6) months from the dale of the abacdonrient of 
the lasl preceding well or of cessation of production. Or (11) the expiration of any period for which rental has Seen paid, whichever IS later, the payment of 
rental at !he rate specified In paragraph 7 hereof, prorated on a monthly basis. for each monlh or major fractior thereof then remaining before the next rental 
payment date under this lease 

If. at the expiration of the pnmary l e m  or wrthin ninety (90) days pnor thereof, oil, gas or other leased r:Nbslances are not being produced on said 
land, or land pooled or combined therewrth. but Lessee is then or within said period has been engaged in operattons ia drilling. mining or reworking of any 
well or mine thereon, this lease shall remain in form SO long as sum OperaliOnS or additional operations are commenced and prosewred (whether cln the 
same or successwe wells) wlth no cessation of more t han  ninety (90) consewtive days. and if any sum operalions resun in produdion. so long !hereater as 
oil. gas or other leased substances are produced from S a d  lanc. or land pooled or combined therewitn. in quantsies deemed paying by Lessee 

After the discovery 01 381 gas or any olher leased substanax in Paying quantrties as deemed by Lessee upon the leased land, or lands p z I &  or 
combined therewrth, Lessee shall reasonably develop the acreage relained hereunder. but in discharging !his obligation Lessee shall in no event be recu~red 
to dnll more than one well per forty (40) acres of the area relain& hereunder and capable of prcduung oil in paying quanaies and one well per su hutMred 
forty (MO) acres of the area re!atned hereunder and QPaSle of producing gas in paying quantrties Further. in futfilling sad development obligation i e s  
shall prosecute dnlling or mining operations wrth due dilgence and in gocz faith lo  completion. but in no event shall Lessee be required to p e  at a me 
rapd pace than the commencement of drilling Operat ions on the next succeeding well wrthin su (6) months from the date of m p l e b o n  or abandonm!nt of 
the last preceding well dnlled hereunder; PROVIDED. however. that dunng the pnmary term of this lease. Lessee may defer such addtmnal dnlling obkpbon 
for any pencd  for which rental has been pad. pursuanl to paragraph 7 hereof. and for addrttonal rental pencds provded hereunder by nsuming on or before 
(i) six (6) months from the date of completion of the la51 Preceding well. or ( i t )  the expiration of any penod for which rental has been paid. h ichever  s bter. 
the payment of rental at the rate specified in paragraph 7 hereof. prorated on a monthly basis for each month or fradion thereof then remaining before the 
next rental payment date under this lease. for so much Of sad bnd as may then still be held under this lease at the time of payment k s s  forty (40) am:s for 
each well capable of produong oil in paying quantrtks and su hundred forty (640) sues for each well capable of producing gas in paying quantities 

10) If at any time whlle there IS a gas well or w e k  on the leased land (for the purposes hereof the term "gas welr shall indude wells capable of 
prmJucing natural gas, condensate. distillate or any gaseous substance and wells classfied as gas wells by any governmental authority) and such wI?II or 
wells are shut-in, such that the produdion of gas from or attnb&ble to this lease is suspended. unless royakies atlnbutable to oil or other leased substances 
produced hereunder continue to be payable. Lessee shall pay to Lessor or the party or parties othetwise entitled thereto. each year as hereinafter provded. 
for each such gas well an advance annual royalty equal to the rate of annual rentals pmvded elsewhere in thls lease for each six hundred forty (€40) acres 
or portion thereof annbulable to each such gas well, such paymenis to mntinue until royalties are payable hereunder to Lessor for oil, gas or other leased 
subslances sold from or attnbutabie to said land; provided that any and all Sums so paid by Lessee lo Lessor shall be considered as advance royaitas to be 
repaid to Lessee from any and all royaities on leased substances which shall thereafter become payable under this lease, and Lessee is aulhorued to 
deduct same from any such royaities thereafter payable. Advanoe annual roya l t is  as herein provided shall become payable onty ii such shut-in srtuation as 
above descnbed continues through the la:esl of the following dales: (1)  ninety (90) days afler the da!e such well or wells an: shut-in; (2) ninety (90) (jays 
after the effedive date for the indusion of said land or a portion thereof wthln a unit on which is located a shut-in gas well: or (3) the dale lhrough w h 0  the 
commencement of dnlling operations hereunder may have been deferred by the payment of a d v a n e  annual rental as provided hereinabove, and in like 
manner annually thereafter until the produdion of oil, gas or other leased substances commences under this lease or until the lease is terminated ~y Lessee 
So long as advance annual royalties are paid or tendered as provided herein t shall be deemed for the purpose of this lease that gas is being produced from 

said land in paying quantities 

I .  " +,, -,-.i,l ~ v;2;, .,... ̂ ,I^ -.-A . .^_ - -.I ̂ . - . ._ " _..̂ _A. -- L . 84 . , )  I , .  . ,_ :' -- , , . l ' vy~ , .y  ".. -. ya- vd,..Iy vue,s .~Li ->  S ~ ~ O J , ~  be :ritigh: in OF, adptcnt land no: ;wnea 0: . m x o l M  Dj Le.m 
and wrthin 330 feel of the boundary of sad land in the Case Of an  Oi l  well. or 1.320 feet of the bounday of sad land in the case of a gas well. draining 'sad 
land, and Lessee has a reasonable expedalion that such an offset muld be dnlkd and produced al a profit. Lessee shall commence drilling sum offset well 
or wells on said land as would a reasonabh/ prudent operator under the same or similar arcurnstances but in no event shall Lessee be required to exceed 
the total well requiremnls or development sdwdule SpeUFRd elsewhere in this lease. or to drill more than one well on said land at any given time. or to 
wmmenm dnlling any such offset well on said land unll ninety (90) days after the marketing of oil or gas has commenced trom any said adjacent ana 
draining well. Any well dnlled pursuant to the provisions of this paragraph shall be considered the equivalent in all respeds of any other wet! required to be 
drill& under the provisions of this !.ease and no offset well shall be required hereunder if a! the time Of the completion of a well on adjacent properly as 
aforesaid, a well has been drilled or is then being drilled on said lands which offsets or when completed will otset such competing adlacent well The 
judgment of Lessee, when not fraudulently exercised, in carrying out the purposes hereof shall be conduswe. 

12) The term "drilling operations" as used herein shall be held to mean any wolk or actual OWratiOnS underlaken or commenced in good farth for 
the purpose of carryfng out any of the nghts. privileges or dutes of the Lessee under ths  lease. followed dilqentiy and in due mu= Dy the installatiorl of 
necessary equipment for the dnlling of a well, and by aaual operation or dnlling in the ground, and Shall likewise inuude. but not necessarily be Iimiteu lo 
operations in wnnecion wrth arillinq. redrilling. deepening. repainng, and reworking. and alSO reentry of an abandoned well 



131 Paymenl or tender by Lessee lo Lessor of annual rentals. advance annual royalties. royakies and any olher payments required nereunoer 

All persons entitled lo participate or share in such Payments shall. at the request of Lessee, unne in a wmten designatton of one pessn bank 0: 

corporation as Lessor's agenl lo receive SucF payments. to the end that Lessee shall not be required to make any payment otherwtse than by one check 
which check shall be payable to but one payee. such payee lo assume the burden and responsibilQ of making a proper dtstribul'on wrthou! expense IC 
Lessee among the persons entitled therelo W e n  Such designation 1s made. said payments may be made by malllng such check lo Ihe payee a1 the 
address des\gnaled. 

A waiver by Lessee 01 the provisions of this paragraph in Ihe making of any payment shall no1 be deemed a walve' thereof wdh re!;Wa 10 

subsequent payrnenls If at any lime lhere be no one person. bank or mrporation authorized lo  receive payments hereunder the llme for rnaktrrg suck 
payment shall be extended until Lessee has b e e p  notfied of such designatlon. 

may be made by mailing or delivenng a check or draR therefore to Lessor at the address indicated heremafter 

14) The nghts of enher party hereunder may be assgned in whole or In Dart and the provisions hereof shall exlena to lhew respecwe heirs 
executors. adm!nislrators. SuCOeSsOrs and assigns. but no change 1n ownership of the land, rentals or royalties. nowever accomplished. shall operate tc. 
enlarge the oblgalions or dimlntsh Ihe nghts of Lessee. N O  such change or dNirion in the M e n h i p  of the land, rentals or roya!!jes shall be bindtrig upon 
Lessee for any purpose until such person acquinng any interest has furnished Lessee with the instrument or 1nslrument5. or certified copes ':hereof 
wnslltuting his chain of lltle from the original Lessor In the event of an assignment of this lease as lo  a segregated portion of sad land, the rentals payable 
hereunder shall be apportioned as between the several kasehoId owners reliable aocording lo the surface area of each An assignment of lhts !ease. ~n 
whole or in pan. shall, 10 lhe extenl of such assqmem. re l ive and discharge Lessee of any obligations hereunder. and. 11 Lessee or assignee of pan or 
Part5 hereof shall fail or make defautt In the payment Of the Proportionate part of the rentals due from such Lessee or assignee or fail lo com21y H,i:h any 
olher Provision or obllgalion of the lease. such def;luM shall not affed this base insofar as it covers a part of said tanas upon whch Lessee or any assdgnee 
thereof shall make payment of said rentals or otheW!Se remain In compliance with the provisions and oblgations of th!s lease The wmmencenen! of 
dnlltng operations on said land and the prosecution thereof ether by Lessee or any assignee hereunder shall inure to the wnefn of all leasenold owners anc 
shall prolect and maintain the lease as a whok Should more than six partiis become entitled lo rentals or royalties hereunder, Lessee may recure the 
appoin!menl of a single agent to receive payment for all and may withhold payment until such appointmenl has been made 

15) Lessor hereby warrants and agrees !o defend the tllle to said land, and agrees that Lessee, a1 rts option. may dlscAarge any lax. mortgage 01 

other lien upon sald land, and In Ihe even1 Lessee does so. fl shall be subrogated to such len and shall have the nghl to enforce same and apply ren~ i l s  ana 
royakies accruing hereunder toward salisfymg same If Lessor Owns a less interest in the leased premlses than the enltre fee sunpie estate or tlw enitre 
tnlerest in Ihe leased substances under the leased land (wtlether LeSsots interest is heretn sp?cif~ed or not). lhen the ren!als and royalt is o r m l n g  
hereunder shall be pad  to Lessor In the proponton which his interesl bears to lhe entire fee simple estale or to the ent!re estale In sad leased prernlses 
Lessor hereby leases and lels unlo Ihe Lessee the entire inleresl and estate whtch Lessor now has or may hereafter acquire in the leased premises an0 all 
>ar?s thereof including canals roads and alleys thereupon or adjoining Should Lessor hereafler acquire a further or addnioial inlerest in the ease.: 
premises or in the leased substances produced therefrom. lhen the rentals and royanies accruing hereunder by reason of such imrease in inlere!,l shal' 
become effenive and payabie to Lessor as of lhe next succeeclng renlal or royaky paymenl dale after Lessee has been advise6 of such after aqu l re j  1tr.e 
If any claim is asserted or any adion or proceeding instituted by Lessor, or by any third pa- claiming I n k  to the leased land or any pan thereof or a i y  
inlerest therein or in any produdion therefrom adverse to Lessor or in hosl!lrty to nghts claimed in good fanh by Lessee under this lease. lhen during !he 
pendency of such conlroveny and unttl 90 days a k r  final deleminatlon thereof. Lessee may defer or diswnttnue all ocerations on the leased land aidlor 
Lessee may wnhhold all renlals. royanies and other payments accruing hereunder with resped to the contesled inleresl without liabilny for ir,leres: or1 sLcn 
hdnds, pending the final determmatton of such mnxoversy. All the nghts and oblqaltons of the partes hereto are expressly set OLS w referencec! nereln ar.3 
no implied covenanls shall be read into or otherwtse imputed to !hts lease 

16) Lessee shall pay all laxes levied w o n  or assessed against its improvements. fixtures and personal Propeny on the leared land mciucing 
Lessees oil stored thereon Lessor agrees to pay all taxes and assessmenls levied against Lessor's inleresl in sa; land and agatrs! Lessors rnDr3ve,Tlen:s 
thereon. excepl lhe LessBe shall pay lhe inuease a! laxes on Celroleum mineral nghts in said land, less the royalty shaie, when sum intlease IS oused  3)  
the discovery of oil or gas thereon, and Lessor agrees lo pay the royalty share of such increased assessment In the event the Unlted Stales :he slale 
cnunrf. rcuniapa1t-y or other govemmenlal aulhontf or agency levies a I i m n K .  severance. productton or other lax on the 011 or gas produced hereunder or 
on Lessee's nght to operate on said land. then and in that evcnl Lessor agrees lo pay the royalty share of said tax and Lessee a5:ees lo pay Ihe balance of 
sald lax Provaed. however Lessee shall no1 be lha:,ie :or 
payment of any laxes on Lessots petroleum mineral nghls in sald land pnor lo discovery of oil gas or leased subslances on sad land or on  lano :.ooieo 
tnerewilh 

Lessee shall no! be Itable for any spew1 assessment for local improvements or wnefits 

17 )  Lessee shall have :he nghl to dnll on the leased land for water or othenvlse to use water obtained from the leasel !and (bu! no1 wa!er f r m  
Lessors wells or rese rwn i .  as wel: as oil or gas arcducm t'in or anrtbutable to lhe leased land, for all operat'ons hereunder. t--iJding hut n:: :,nr:ed 13 
repressunng. pressure namenance. cycllng. and secondary resovery. and no rent. royalty fee or other paymnr shall be requlred of Lessee therelo: 

l a )  Lessee shall conduci ds  dnlllng and prxluong actwties on said land in accordance with good oil and gas field praelce. and shall arf on all 
owrations hereunder in a careful and workmanltke manner All IaSor to be performed and malenal to be furnished in the operallons hereunder shall be a' 
Ine WSI and expense of Lessee. and Lessor shall no1 be chargeable with, nor liable for. any part thereof. Dunng the lde of thts lease Lessee shall ke:r sad 
land duly and fully prolected against lhabildy for judgments based u p n  lens (01 labor or malenals arising from. or wnneded wrth. ds operalions Lessee wrl: 
a! all limes hold Lessor harmless from any damage or liabilrty to any third person or persons by reason of the operations wnducte6 by Lessee on sad lard 
Where the condud of an operatton IS subled to s!aPdorj or w u l a l o r j  mntrol, Lessee's wmpliance wrth such requiremenls shall Zeate a presump!rori Iha! 
0s owralion was conducted wthout neglqenae 

19) Lessor sha!l have Ihe nghl to o c w i y  and use the kased land in any manner and lo any exten1 not Inconsislent wnh Lessee's n g !  or In 
tnlerlerence wilh Lessee's operations hereunder Lessee shall ocwpy or olherwise utilize only so much of the surface of Ihe leased land as IS reasona:ie 
necessary or convenient in order lo conduct opera:ms hemunder or otherwise exeruse the Mhts heretn conferred upon Lessee Lessee agrees ihdl no 
well shall be dnlled wilhin two hundred (200) feet of any dwelling house now on the leased premtses. without the wmten consent of Lessor Lessee Shal pay 
the sudace owner or surface lenant for all damages lo l iveslxk. growing cmps and I r e s .  and exisling fences. p~pe  lines. carab. bui!ddings and olher 
i-wrovemenls directly caused by irs operations under this lease When required by Lessor in wrrling. Lessee shall fence sump hoLs or other o%nln!;s IC 
safeguard liveSloc4 on !he leased premises and s:a!I lay all p t w  lines which if cnnslruds through cuK!vated k i d s  below the depth to whch sad he:ds are 
win; piawed or c;:tlvaieo a1 Ihe time of such constwction 

20) The p r fomance  of any of the oblGatlons of Lessee hereunder shall, notwlthstandtng anylhing wniatned in lhis rase  lo the mn::av M 
svsxnded while a i d  so long as Lessee is prevented hOm mmptying wrth such obligations in part or in whok. by strikes. IoCXouts, a% of Gca. anion 0 1  :he 
elements accidents laws. rules and regulations rf any federal, stale. county. municipal. or other governmental agency. zoning or land use ordlnarces of an', 
governmental agency a c s  or reques:s of any governmental officer or agenl purporttng to act under authonfy. delays In transpona:.on, lnabllrty 10 oc!!a!n 
necessary ma:er!als In the open market. inadequale fa:lldleS for the transportatton of matenals or for the dlsposmon of produalon 0, other manerr b e ) w C  
the reasanable wnttol of !he Lessee whe!her simt!ar lo Ihe matters hereln specifically enumeraled or not. or whlle legal amon con!es:rg Lessor's !n!e t? sa.: 
iana or Lessee's righ! In said Lana oy vinue heieof shall be pending final adjudlcallon in a WUR assuming IunSdidiOn tnereof. or whe i  !here is 10 ava,lable 
market lor 011 or gas produced hereunder a1 the well All covenanls of this lease shall be sublea to all Federal, S!ale and local laws, execulive orCen. rules 
or regulations and lh6  lease shall no1 be terminated. In whole or in part. nor Lessee held liable In damages lor fatlure lo comply therewl!h r( mmFl laY2 8s 
prevented by oi  11 such fallure IS Ihe result of. any such law. order. rule or regulation I f  from any of Ihe above causes Lessee is prevented from condualng 
dnlling or reworking operalions on. of producing oil or gas from, !he leased land or !and pooled therewrth. lhe lime while Lessee is so prevenled shall nct be 
counted againsl Lessee. and lhis lease shall be efiended for a pen& of lime equal to thal during which Lessee IS so prevented frsm conducting dnlling or 
reworking opera!tons on, or producing oil or gas from. such leased land or land pooled therewnh. notwllhstanding any other p,svlsion hereof *,me 
consumed tn cleaning. repairing. deepening of improving any producing well or d s  necessav appurtenances shall no1 be deered or construed a:, an 
interruption or discontinuance of Lessee's operalims under this lease Lessee need not perform any requirement hereunder, the performance of w%ch 
would violate any reasonable consewatlon and/or artailment program or Dlan of orderly development to which Lessee may volunlanly or by order 0' anv 
governmental a g e r q  subscnbe or obseNe 

2 1 )  Lessor, at all reasonable l i m e s  and a! Lessors sole risk. may inspen the leased land and lhe work done and In prqress !hereon a70 me 
producton !herefrom Lessgr may also examlne !he 3ooks and records kepl by Lessee in relalton lo Ihe amount and charaner of Ibe orodudlor f r m  lhe 

eased la id  and tne d$sSosmn !hereof 



221 Lessee shall have the nght at any time to remove from the leased land any machinery. ngs. piping. casing and olher p ropep  and 
imvovemenls belonging lo or fumlshed by Lessee. including that installed in wells or otherwise affixed to the land. provded that. in the evert of the 
\emination of lhis lease in 11s entirety. such removal shall be wmpleted within four (4) months thereafter and. in the event Of the termination of this lease as 
to a ponion 01 the leased lana. all such property not needed by Lessee for ns operations on land retained under this lease shall be removed from the land as 
lo which this lease is terminated wdhin four ( 4 )  monlhs after such partial tenination and Ihe remainder shall be removd  wrlhin four (4) months aner me 
!emlna!:on of Ine lease in its entirety. Lessee. after lerrnination of this kase. shall fill all sump holes and other excavations made by R on lhe leased Ian0 
and In other reSDectS restore the leased land as nearly lo Itr onginal condilion as IS reasonably pradical. or at Lessee's option i? may pay Lessor of the 
auvoor:a!e owner the market value of that portion of the land. t any, which may be damaged and not restored In no even: snail Lessee be obliged 10 
,es!ore anvthing for which R may therelofore have made Daymenr by way of damages 

23) Lessee. a1 its option. may at any time qurldaim and sunender all of the leased tand. in which event this lease Shall M ar an end ana Lessee 
s1a11 Se relieved Of all obligations thereunder save and except the obligation to pay rents and rOyailftS theretofore accrued and any obligation hereby 
impose5 for removal of equipmenl and restoration of the premises Lessee. at Rs option, may at any time. or from time to time. qutclalm and surren,jer any 
pan o f  Ihe leased land not desired by rl. and in such evenl the amounl of any ICnlal or advance royalty provided for in thls lease shall thereafter a m u e  only 
on the oasis of the land not so quitdaimed Land so quddaimed shall remain subled to the easements and nghts of way nercm providea for so bng PS 
operalions are wing arr iea on by Lessee on the retained pan of !he leased land. A qundalm deea Shall be effective wnen mafled or dellverm lo Lessor or 
when filed for rewra oy either parry wnh the County Recorder. Upon the expiration of lhis lease or its sooner ierminalion. In whole or tn pan, Less= will 
surrenaer Po5session of the leased land as to which this lease may be terminated and wdl deliver to Lessor or file for record a good and suffvenr quncrajm 
oeeo lo such Prenses. Lessor shall nave no right lo  locate, drill or bottom any well for oil or gas upon or under surrendered or forleRW land nereunaer 
within 330 feel o f  any well relamed by Lessee or being drilled by Lessb .  

241 Should there be a diversified ownership in the leased land. all of the leased land shall be developed and operated as one lease in whch even! 
tne several panies herein termed "Leasop do hereby pool their interests in this kase and agree thal during the continuance of this lease eacn owner of Iana 
subje l  ?erelo shall share in all benefits accruing hereunder lo all Owners in the ratio which the acreage owned by each owner bears 10 the entore acreage 
heresy leased Upon surrender by Lessee of less than all of the land descnbed herein the owner or owners of surrendered land shall tease 10 panlopale in 

ren!als and royallies payable hereunder and attnbutable to such surrendered land. Upon the LaIai surrender of the leased premises. the land of each owner 
sr.ali be !ree from the effect of lhis lease 

25) Lessee is hereby given the power and right, as to all or any part of land'descnbed herein and as to any one or more of the fornmbns 
lnereunder and the minerals therein or produced therefrom. at its option and wrthoul Lessofs joinder or further consent. at any time. and from lim h) Ima. 
ether be!ore or aAer production. to pool and unitize the leasehold estate and the Lessor3 royally estate crealed by this lease wrth the nghls of third pates .  rf 
any. In all or any pan of Ihe land descnbed herein and wRh any other land, lands. leases. mineral and royalty nghts. or any of them odjaant. adlotnip. or 
Ioca:ed within the immediate viunty or this lease, whether owned by Lessee or some olher person. firm or wrporaiion. so as to create by such m i m g  and 
uni:ca:lon one or more dnlling or produdion unrls. when to do so would. in the sole Iudgmenl of Lessee. promote the cnnservalior, of 011. gas or other leased 
sJ3s:anies Eacn such drilling or production unrt. when limded to any one or more formalions and to any one or more of the minerals lherein or produced 
inerelrorr. .may from time to time be enlarged and extended by Lessee to indude additionally any other formation or formations ana any other mlnaral 01 

mre:als rnerein or grwucea therefrom Also. any such unll may be altered or enlarged by Lessee at any lime so long as the total acreage therem a%$ no1 
czceeG me maiirnilm hereinaner specified Each such anlling or proauction unit Shall not exceed A0 acres. plus an acreage tolerance not to e x e s  !en 
peicen: /1O%i 01 40 acres. when crea:ed for the purpose o! drilling for or producing oil !herefrom and M O  acres. plus an acreage tolerance no! to e x m g  ten 
%:ceii (10%) of €4 acres. when created for Ihe purpose of dnlling for or producing gas. wndensale or any combination of such minerals Inerr!hom. 
xovNCes hawever. if !he maximum dnlling or produdion unit fixed or allowed by the regutaroy aulhomy , Federal or State, having junsdcalon in !he 
:remses as a haws for the development and operation oi or the produdion from the kld in which Ihe above descnbed land IS located. be more or less than 
sa.0 ?ax,mum. Iben. In eitner such evenl. each such unrt ueated hereunder shall not ex& the maxlmum so prescribed or pem.zec and In f o r e  In the 
Geic ar 1r.e !ime Such unit is created As lo each such unrt so m a t e d  by Lessee, there shall be allocated to the acreage mvered by 121s kase. ana tncluaea 
In ! le  poolea unit. such pcnion of the produdion from sad unil as the number of aues out of this lease placed ;.- any such unR, as such u n n  from tl,w to 
line rr,ay De cons:iluled. bears to !he total number of aues included in such mil. and Lessor agrees to aCCCpl and shai; recave the royanfts (shul-In or olher 
.,nC, eisewhere specified in this lease. based upon the produaion so allocaled to this lease or Ihe proceeds therefran The commencement. dnlllng. 
w r i i e i l o n  a(. reworkmg of or production from a well on any ponlon of the unit uealed hereunder shall have the same effea upon the t e r n s  of lhis lease as 
$1 3 well were commenced. drilled. completed. reworked or produang on lhe land embraced by this tease Lessee may p l a e  and use on each unrt ueated 
nereumer t o n r r o n  measuring and reworking tanks for production from such unlt. If Lessee does create any such unrt or units under the rlghts riereln 
S'anIeC tnen Lessee shall execite in writing and recard in the county or wunlles in which each such unlt or units created hereunder may De locatea an 
8?s!*umec! dec!.t f ' ig amid describ,ng each such unit or units  so created The Oevelopment O f  and DroduRton from each S U C ~  unit sha'i !x In accaraanu? wi!h 
: -e  <a:<: crcsrs 'uies and regula!ions of the lawful authoriry edher Federal or Slate. havmg prtsdtclton In the premlses Any such unP crealed by Lessee in 
a c : z a r , c e  w':? : le  r e v s  nereof may be releasea and dissolved by Lessee by a release filed for recard in the county or countles in which such ~ic.1 IS 

:%a:ec at any !:me aher !he cOm?letton of a d y  hole or the cessation of production on such unll Upon the dissolution Of any such unrl uealed hereunder, 
w-e!"e' or no1 ins lease or any cther lease involved therein remains in efied. all rights of Lessor hereunder 10 royany on pooled Subs:arieS prWue-3 from 
:?e I a v s  *%cn were so pooled (other lhan the leased land) shall mase and lerminate: Sut such dissolution shall no1 olhenvise auect or impalr a i y  of 
Lessee 5 r'g?rs or oDlqa!ions unoer this lease, including rts nghl to m a t e  a new unit or UnRS out 01 lands previously pooled pursuanl to this paragra:,n or 
arsl i !u:e a sdrreider a! any part of or any interest in the leasehold eslate created hereby. The provisions of this paragraph shall be cnnslrued as a 
w+eP,an! ruining witn the land and shall inure to the benefit of and be binding upon the parties nerelo. their he in.  legal represen:aiwes. sutoessors ana 
assvgns In lieu a! Ihe taxes provided to be paid by Lessor under the paragraph 16 hereof, Lessor shall bear and pay the royally share of the propor.:on 0 1  
SC.E !axes on any such Pooled Area and the production therefrom equal to the proponlon of Ihe production allocated to Lessor3 lana A grant. asslgnmnt, 
% ? i e ) a n i e  or other document evidencing the transfer of the Lessofs inleresl in landS included in any such Pooled Area or in the mineral, oil or gas ngn!s in 
such lanzs mall  unless therein Otherwise expressly provded. be deemed to include Lessots nghts hereunder to share m the produdion atlocdled trom sum 
?oo!ea Area IO me interest so conveyed or transferred 

25) Drilling operations under this lease may be wnducled by m a n s  of a well or wells, the surface IoCatiOnS Of wnich are on other land a m  when 

'are 5rilled in10 and Sonomed in the leased land (any such mll being deemed to be drilled on the leased land) or by means of a well or wells the surtace 
1om::ons o! w k h  are on the leased land and which are bonomed in the leased land, or by a combinatfon of such wells Dnlllng operations unoer liinas 
zoolea or unitlzed In accordance wrth paragraphs 25 or 28 may also be wnduded by means of well or wells. the surface locatdons of whch are on clther 
lam3 a w  wni tn  a? drllled into and bonomed in the pooled lands (any such well being deemed to be drilled on the pooled lands). or oy means of a well or 
*.e:Is :-e surface 1oca:ions of which are on the pooled lands and which are bonomed in Ihe pooled lands, or Oy a combinatcon of such wells 

2i) Lessor hereby grants to Lessee or lo Lessee's nominee, for Lessee's benefit. penniSSiOn to w n d u d  geological and geophysical survey'; on 
saic la-9 and sumeys and exploralions on said land by other methods. whether similar lo those specified or not. and whether now known or no! inclu!:lng 
:ne q! :o drdi care hales for the purpose of determining subsurface geolcqical conditions. provided thal Lessee, or Lessee's nominee shall pay (he pacy or 
pa7,es enli:led i hewo  for any da.mages to person or property. including damage to water wells located on said land. resulting from !he making of such 
s.~meys piovided funner Iha! claim therefor is made by such party or par t rs  within ninety (90) days from the date such survey or suweys are wmple:ed 
Tne z.,ii:n~ of core y i e s  or slfm hole drllling for geological informat,on shall not be construed as drilling operations as defined in paragra:h 12 hereof 

? 3 ,  11 aaatttun lo an0 riti:inct :,om the ng:;.; granted Le.ars under paraglaGh 25 haieol Lessee is hereby giver, GIe right 10 maKe this lease atla 

irss2rs : IS?IS here13 and the sald lands, or any part Ihereof, sublea to any unit agreement or any plan or agreemenl which may be SuSscriOea to or ell€!red 
)-,:3 3 j  Lessee and a2proved by any govemmenlal authorty having for its purpose the orderly and efficient developmenl and operalion of one or more 011 Or 

9 2 s  ;,oducjng zoies underlying said lands and olher lands wthin the field or prcdudive area in which the said lands are sdualed. the prevention of wasle 
and :amage :o subsudace reservoifl. and Ihe prornolion of conservation of the oil and gas deposrts underlying said area The developmenl and operal io l  of 
tne leases and proper.ies included within !he produdwe area designated in said agreement or plan in accordance wRh the terms and condRions thereof shall 
cons!f:u!e full performance of a!l obligations and conditions imposed upon Lessee by this lease for the development operation of sad  lands, aqd provrjed 
fun-er, !?a: the royalties herein reserved shall thereafter be calwlaled on the proportion Of the production Of oil. gas, hydrocanons and assocared 
S ~ ~ S I ~ P C + S  produced from all of the leases and propertfts unitized wahin said area, allocated under said agreement or plan to said lands, and mal l  be in 'leu 
31 royai!,es on proauclion from said lands If there Shall be p rdud ion  in paying auantrtes on any of the leases or tracts wvered DY Said agreement or plan 
!n,s lease sha'l wnltnue in forte so long as such production mntinues Lessor 'shall formally express LSSsots Wnsent to any sucn L n n  Agreemenr or cia1 
ad22:ec "v Lessee and approve0 by any governmental agency by executing Ihe same or a consenl IheretO upon reauesf of Lessee 

291 Uui? laflure of Lessee 13 pay any rental or royah or advanced annual royalw monies Drocerly due hereunder for sixty 150) aays ate '  re=! DI 

n' ....?.t- -J.,W w ~ r n  L ~ S S O ~  of Lessees default Iherein. or upon the vlolatlon of any of Ihe o!her SubStantial ierms or conditions of Ibis lease by Lessee ;na 
*nC '3 -.? ': 3.cceec 'i: reno,y ! i e  same w\!nm "men, 150) Cays ate, receipt 01 Wrlnen notice from Lessof so lo do Inen. a! the ODt 'On  3f Lessor !his IetSe 



shall forthwith cease and teiminate and all rights of the Lessee In and to the leased premises Shall be at end, saving and excbpting as to any and all wells 
theretofore drilled or being drilled and in resped I0  whlch Lessee shall not be In aefaun. together with appurtenances of said wells and 40 acres, of land 
surrounding each such well which has been or is being drilled for oil. and 640 acres of land surrounding each well w h i  has been or is being dr i lk l  for gas 
or any of the other leased substances. such acreage in each case to be seleded and located by Lessee, and saving and exapb'rg eaxmentt  and rightr-of- 
way over forfeited or sumndered lands necessary or convenient for continuing Lessee's operations on lands retained. Fwfeire shall be the onty remedy of 
Lessor for failure to Lessee to comply with any of its obligations hereunder. except obligations as relate to the payment of money or the delivery of royalty for 
which forfeiture will not lie. 

30) Any notice to be given by either Pa* to the other may be delivered in penon or by istered or c e i i i i  mail posta e prepaid. addnssed to 
the party for whom intended as follows: to Lessor at City Hall, 221 West PineTtreet , C a l l  ~ b x  3%06, 

T n r l i  ~ r,3 957dl-191n 
and to 7 r I  . Eaher party may from 

time to time, by thirty (30) days prior wntlen notice to the other, designate a different address which shall be substituted for the one a h e  spec%&. If any 
notice from one party to the other is g ~ e n  by registered or certmed mail, usual time for transmission of mail shall be computed and at the end of such time 
service of notice will be mnsbdered made. 

31) This lease may be executed in any number of counterparts by any person having an interest in the leased land. whether named herein or not, 
with the same effect as it all Lessors herein were named as Lessor in one document and all had signed the same document. AII counterparts shall be 
construed together and shall constilute one lease. The failure of any person owning an interest in the leased premises. or the failure of any person named 
as Lessor in this lease or any counterpart, to execute this lease or a counterpart hereof shall not affed the binding force of this lease as to those who have 
executed or shall exewte this kase or a counterpart hereof. All the terms and condaions of this lease, together with any extensions, renewals or 
modifications hereof, shall be binding upon and inure to the benet? of the heirs, executors. administrators. grantees. sut tessor~ and assigns, of the 
respedive partie6 hereto. 

32) In the event the Lessor, during the primary term of this kase. receives a bona M e  offer which Lessor is willing to a m p 1  horn ariy party 
offering to execute a kase covering any or all of the substances covered under this kase and covering all or a portion of the land described herein. Mth the 
lease becoming effsdive upon or bnmediately Subsequent to the expinlion of this kase. Lessor hereby a g m s  to now Lessee promptly in Writiq of mid 
offer. with a copy of said offer anached to such m e n  notice (which shall indude the name and address of the offemr. ths prics Cmred md all o t b r  
pertinent terms and conditions). Lessee. for a period of 15 days afler receipt of lhe notice. shall have the prior and prefemd right and o p h n  to b?ae d or 
part of such lands or an interest therein. covered by the ofkr  at the price and according to the terms and conditions s p e d e d  in ths offer. All Cmn nwQ up 
to and including the last day of the primary term of this lease shall be subject to the terms and conditions of this paragraph. Should Lbube e b d  lo tueQRe 
a new lease. it shall so n o t i  Lessor In writing. by mail or telegram prior to expiration of said 15day period. Lessee shall promptly thereafter furnish to Lssror 
a new kase for execution on behalf of Lessorts) along with Lessee's slght draft payable to Lessor in payment of the specified amun f  as considention fur 
the new lease. such drafl being subjed Onb to approval Of t i le according to the terms thereof. Upon receipt thereof, Lessoqs) shall promptly execute sij 
lease and return same to Lessee. 

lN WITNESS WEREOF. the Parties hereto have caused this agreement to ~e duly executed as of the date first hereinabove wntten 

CITY OF LODI, a municipal corporation 
ENRON OIL 8 GAS COMPANY 

BY: 

BY 

LESSEE LESSOR 



Exhibit "A" 

This Exhibit "A" is attached hereto and made a part of that certain,Oil and Gas Lease dated 
November 21: 1996, by and between the City of Lodi, a municipal corporation, "Lessor" and 
Enron Oil and Gas Company, "Lessee". 

Parcel I :  

Beginning at the Southeast comer of Section 24, Township 3 North, Range 5 East, MDB&M; 
thence running North 49" 48' West to the point of intersection with the North line of the 
Southwest quarter of said Section 24; thence Westerly along said Northerly line to the 
northeasterly corner of the Southeast quarter of Section 23 of the above mentioned Township and 
Range; thence Westerly along the Northerly line of said Southeast quarter to the quarter quarter 
corner thereof; thence Southerly to the Southwest comer of the Southeast quarter of the 
Southeast quarter of said Section 23; thence along the Southerly line of said Section 23 and along 
the Southerly line of the aforesaid Section 24 to the point of beginning. 

Parcel 2: 

A portion of Sections 23 and 24, Township 3 North, Range 5 East, MDB&M, more particularly 
described as follows: 

Beginning at an iron rod at the intersection of the North line of the South one-half of Section 24, 
Township 3 North, Range 5 East, MDB&M. with the Westerly right of way line of County Road, 
known as Moseley Road, said rod being at the Northeast corner of that certain tract of land 
acquired by the City of Lodi from George W. Emde, et al, by Deed filed June 19. 1944 in Book 
of Official Records, Vol. 882, page 16 1. San Joaquin County Records, and as said rod is 
indicated on Map of Survey filed April 28, 1947 in Vol. 7, page 9, Record of Surveys; thence 
South 89" 58' West along the North line of said City of Lodi Parcel and its Westerly projection, 
5075.5 feet to a point; thence North 0" 34' West along a fence line, 13 17.0 feet to the fence line 
on the North line of that certain tract of land acquired by George E. Emde, et al, from Clyde 0. 
Fox, by Deed filed October 24, 1944 in Book of Official Records, Vol. 902, page 84, said fence 
line being on the South line of the land known as the Tredway Ranch; thence North 89" 54' East 
along said South line, 3660.4 feet to the Westerly right of way line of said Moseley Road; thence 
Southeasterly along said Westerly right of way line on a curve to the left through a central angle 
of 12" 39 ID', radius of 3j84.02 feet, arc length 75.13 feet to the end of curve; thence South 49" 
48' East along said Westerly right of way line, 1 165.2 feet to the point of beginning. 

Parcel 3: 

Beginning at an iron rod at the Southwest comer of the East 1/2 of the Southeast 114 of Section 
23, T3N. R5E, MDB&M, said rod being at the Southwest property comer ofthat certain tract of 
land acquired by the City of Lodi from George Ernde, et al, by deed filed June 19, 1944 in Vol. 
882. of Official Records, page 161, San Joaquin County Records, and as indicated on Map of 
Survey filed April 28, 1947 in Vol. 7 of Record of Surveys, page 9,  San Joaquin County 
Records; thence North 0" 3 112' West along the West line of said City of Lodi parcel, 2637.25 
feet to an iron rod at the Northwest comer of said East 1/2; thence South 89" 58' West along the 
North line of said Southeast 1/4 and its westerly projection, 1607.3 feet to a point; thence North 
0" 34' West along a fence line, 1277.0 feet to a point on the North line of property acquired by 
George W. Emde, et al, from Lulu F. Bunds by Deed filed June 19,1944 in Vol. 887 of Official 
Records, page 19, San Joaquin County Records; thence South 89" 54 112" West along said north 
line 2476.4 feet to the Northwest comer of said property acquired by George W. Emde, et al, 
being on the Easterly line of 30 foot ditch being also on the Easterly line of the land known as 
Crawford Ranch; thence following said Easterly line. being also the Westerly line of said 
property acquired by George W. Emde, et al, on the following courses and distances: South 27' 
04' East, 1762.0 feet; South 61" 01' East, 600.0 feet; South 55' 1 1 '  East, 1200.0 feet; South 55" 
j 9 '  East, 600.0 feet; South 42" 07' East, 300.0 feet; South 2" 09' East, S06.1 feet, to the South 



line of said Section 23; thence South 89” 55’ East along said South line, 2068.4 feet to the point 
of beginning. 

Excepting the following parcels: 

Unit A 

A portion of Section 23, Township 3 North, Range 5 East, MDB&M more particularly described 
as follows: 

BEGINNING at a I - 112 inch iron pipe with brass cap marked DPC-507F from which the 
Southeast comer of said Section 23 bears South 84” 21’ 16” East 3,138.05 feet; THENCE from 
said point of beginning North 22” 22’ 16” West 3,644. I0 feet to a 1 1/2 inch iron pipe with brass 
cap marked DPC-507E; thence continuing North 22” 22’ 16” West 300.00 feet to a point on the 
North line of Parcel Two as described in the Deed to the City of Lodi dated July 8, 1966 and 
recorded July 13, 1966 in Book 3062, at page 637, Official Records of San Joaquin County, 
California; thence along said North line South 89” 27’ 24” East 583.01 feet to a point from which 
a 1 - 1/2 inch iron pipe with brass cap marked DPC-5145 bears South 22” 22’ 16” East; thence 
leaving said North line South 22” 22’ 16” East 300.00 feet to said Monument DPC-5 145: thence 
continuing South 22” 22’ 16” East 3,676.38 feet to a 1 - 1/2 inch iron pipe with brass cap marked 
DPC-514K; thence continuing South 22” 22’ 16’‘ East 368.30 feet to a point on the South line of 
said Section 23, from which said Southeast comer bears South 89” 24’ 15” East 2,425.58 feet; 
thence along said South line North 89” 24’ 15” East 583.23 feet to a point from which the point 
of beginning bears North 22” 22’ 16” West thence leaving said South line North 22” 22’ 16” 
West 300.00 feet to the point of beginning. 

Unit B 

A portion of Section 23,  Township 2 North, Range 5 East, MDB&M, more particularly described 
as follows: 

BEGINNING at a 1 - 112 inch iron pipe Lvith brass cap marked DPC-514K from which the 
Southeast comer of said Section 23 bears South 83” 49’ 41” East 2,542.30 feet; THENCE from 
said point of beginning North 67” 37’ 44” East 205.00 feet; thence South 22” 22’ 16” East 
355.1 8 feet to a point on the South line of said Section 23, from which said Southeast comer 
bears South 89” 24’ 15” East 2202.93 feet; thence along said South line North 89” 24’ 15’’ West 
222.65 feet to a point from which the point of beginning bears North 99” 22’ 16” West; thence 
leaving said South line North 22” 22’ 16” West 268.30 feet to the point of beginning. 

Unit C 

Portions of Sections 22 and 23, Township 3 North, Range 5 East, MDB&M more particularly 
described as follows: 

BEGNNING at a 1 - 1/2 inch iron pipe with brass cap marked DPC-507F from which the 
Southeast comer of said Section 23 bears South 84” 21’ 16” East 3,158.05 feet thence from said 
point of beginning South 22” 22’ 16” East 300.00 feet to a point on the South line of said Section 
23, from which said Southeast comer bears South 89” 24’ 15” East 3,008.81 feet; thence along 
said South line North 89” 24’ 15” West 379.18 feet to the Southwest comer of Parcel Two as 
described in the Deed to the City of Lodi dated July 8, 1966, and recorded July 13, 1966. in Book 
3062, at page 637, Official Records of San Joaquin County, California; thence leaving said South 
line and along the Westerly line of said Parcel Two North 02” 06’ 17” West 806.18 feet; thence 
North 31” 34’ 17” West 300.03 feet; thence North 55” 26’ 17” West 600.06 feet; thence North 
54” 38’ 17” West 1,200.13 feet; thence North 60” 28’ 17” West 600.06 feet; thence North 26” 
3 1 ’ 17” West 1,762.19 to the Northwest comer of said Parcel Two; thence along the North line 
of said Parcel Two South 89” 27’ 24” East 1,774.50 feet to a point from which a 1 - 1/2 inch iron 
pipe with brass cap marked DPC-507E bears South 22” 22’ 16” East; thence leaving said North 
line South 22” 22’ 16” East 300.00 feet to said Monument DPC-507E; thence continuing South 
22” 22’ 16” East 3,644.10 feet to the point ofbeginning. 



Parcel 4: 

A portion of that certain parcel of land as conveyed to the State of California by deed recorded 
May 22, 1968, in Volume 321 1 of Official Records, page 57, San Joaquin County Records, said 
portion,described as follows: 

Beginning at a point in the south line of said parcel, distant along said south line South 89” 3 1’ 
32” East 97.18 feet from the southwest comer of said parcel; thence (1) along said south line 
south 89” 3 1 ’ 32” East 92.35 feet to the westerly line of Thomton Road (a county road 80 feet in 
width); thence (2) along last said line from a tangent that bears North 36” 34’ 21” West along a 
curve concave to the northeast having a radius of 3,548.02 feet, through an angle of 5” 35’ 44”, 
an arc distance of 346.50 feet; thence (3) South 00” 36’ 22” East 86.47 feet; thence (4) south 26” 
19’ 32” East 223.91 feet to point of beginning. 

Bearing and distances used in the above description are based on the California Co-ordinate 
System, Zone 3. 

I 



C A L I F O W I A  ALL-PURPOSE ACKNOWLEDGMENT 

I 
J Sia:: or 

J u n p  of 

On. bcforc mc. 
Dais W a m c  , Titlc Of O f i c c r ,  E.G., "Janc DOC, Notary Public") 

pcrsonall! appcarcd 
(NAMES OF SIGNER(S)  

3 pcrsonally kno\r.n to rnc - O R  - 0 provcd to mc  on thc basis of satisfactory cvidcncc 
to be thc pcrson(s) whosc namc(s) idarc  
subscribcd to thc within instrumcnt and 
acknowlcdgcd 10 mc that hdshd thcy  cxccutcd thc 
samc i n  his/hcr/thcir authorizcd capacity(ics), and 
that by his/hcr/thcir signaturc(s) on the insvumcnt 
~ h c  pcrson(s), or thc cntity upon bchalf of which 
thc  pcrson(s) actcd, cxccutcd thc instrumcnt. 

WITNESS my hand and ofl7cial scal. 

S IGNATURE OF NOTARY 

- OPTIONAL SECTIOIY - 
C A P A C I T Y  C L A I M E D  BY S I C K E R  
Though statute docs not rcquirc t h c  Koran 
to f i l l  in the data bclow. doing so may prokc 
invaluablc to pcrsons rclying on thc 
documcnt.  

0 INDIVIDUAL 
0 CORPORATE OFFICER(S)  

TITLE(  S)  
0 P A R M E R ( S )  0 LIMITED 

0 GENERAL 
0 ATTORNEY-IN-FACT 
0 TRUSTEE(S)  
0 GUARDIAN/CONSERV.4TOR 
0 OTHER:  

SIGNER I S  R E P R E S E N T I N G :  
'NAME O F P E R S O N ( S ) O R  E S I I T T Y I I F ~ I  

.- 

OPTIONAL SECTION 
THIS CERTIFICATE M U S T  BE A T T A C H E D  TO 
T H E  DOCUMENT DESCRIBED A T  RIGHT:  

TITLE OR TYPE OF D O C U M E N T  

NUMBER OF PAGES D A T E  O F  DOCUMENT 
T h o u g h  thc data rcqucslcd hcrc is not rcquircd by 

SIGNER(S)  O T H E R  T H A N  N A M E D  A B O V E  - 
135,. 11 could prcvcnr fraudulcni rcanachmcnt of this 
I'orrn 



PUBLIC WORKS DEPARTMENT 

4 
c c 
0' y 
< 
-I 
3 

0' 
c 

EXHIBIT A 

NOT TO SCALE 

;EGEND 

389-acre parcel leased by B e c h t h o l d - & x h e m  Farms -1 @ 

-1 ..-. 

I I I 1 . 1  

@ 270-acre parcel leased by Bechthdd-Gschenman F m s  

@ 21 8-acre parcel leased by Lima h c h  

@ 10-acre parcel leased by Northern California Power Association 
~ ~. 

. . :::. . ::. . . . . . . . . . . .......... ......._.. .......... I . . . . . . . . . @ 12-acre parcel to be l e m d  by San Joaquin County Mosquito & Vector Control District 


